MBG: Information disclosure about the report on use of proceeds after the share issuance to raise the charter capital
On 09 Apr 2020, MBG Group Joint Stock Company announced information disclosure about the report on use of proceeds after the share issuance to raise the charter capital as follows:
I. General information about the issuance
1. Share issuance
· Name of issuer: MBG Group Joint Stock Company
· Type of share: Common share

· Securities code: MBG
· Par value: VND 10,000 per share
· Issue form: Share private placement
· Issue time: 29 Oct 2018

· Finish time: 31 Oct 2018

(According to the Document No. 7375/ UBCK – QLCB dated 01 Nov 2018 by the State Securities Commission of Vietnam on the share private placement of MBG)
2. Result from the issuance:
· Number of issued shares: 20,000,000 shares
· Issue price: VND 10,000 per share

· Total amount of collected proceeds: VND 200,000,000,000

All of mobilized proceeds would be transferred into the account number 103000509151 at Vietnam Public Joint Stock Commercial Bank (blocked account to collect the contribution for the Company for the increase in charter capital from VND 218,400,000,000 up to VND 418,400,000,000)
(Issue expense was sourced from the retained profit)

II. Use of proceeds according to the issue plan

· Based on the Annual General Mandate 2018 of MBG Group Joint Stock Company No. 01/ 2018/ NQ – DHDCD dated 28 Jun 2018 on approving the issue plan on the share private placement:
· Offer for strategic investors, number of shares expected to be offered: 20,000,000 shares, expected offer price: VND 10,000 per share
· Use of collected proceeds: Purchase materials for manufacture of light equipment; purchasing assets and machinery equipment; purchasing commercial materials, commodity
· Shares offered for strategic investors would be limited in transfer within 1 year from the finish date of the offer
· Assign the Board of Directors to select, approve the detail list of investors purchasing shares and the exact number of shares purchase by each investor
· Approve the use of proceeds collected from the offer: VND 200,000,000,000. Assign the Board of Directors to adjust the purpose suitably to the market status and actual status of the Company’s business operation
· Based on the Board Resolution No. 290801/ 2018/ NQ – HDQT dated 29 Aug 2018 by MBG Group Joint Stock Company on approving he details in plan on the share private placement, details in the use of proceeds collected from the placement, targets to select the objects for the share private placement and list of selected objects for the share private placement 2018
Whereby, issue 20,000,000 shares with the issue price of VND 10,000 per share. Total values of issued shares: VND 200,000,000,000. List of strategic investors expected for the placement: 14 individuals
· Based on the Board Resolution No. 011102/ 2018/ NQ – HDQT dated 01 Nov 2018 by MBG Group Joint Stock Company on change in use of proceeds collected from the share private placement for strategic investors 2018
· Based on the report on result from the share private placement of MBG Group Joint Stock Company to the State Securities Commission of Vietnam dated 31 Oct 2019
· Based on the Document No. 7375/ UBCK – QLCB dated 01 Nov 2018 by the State Securities Commission of Vietnam on the share private placement of MBG Group Joint Stock Company
· According to the Board Resolution No. 011102/ 2018/ NQ – HDQT dated 01 Nov 2018 on the change in change in use of proceeds collected from the share private placement for strategic investors 2018, purposes as follows:
	Purpose
	Amount (VND)

	1. Purchase materials: led beads, led circuits, ballasts, lamp posts, light fixtures, lamp shades, etc. to manufacture Maxxbau lights and lighting equipment of the Company
	100,000,000,00

	2. Purchase assets, machinery equipment in service of the business operation of the Company:
+ Base paint mixing system including the production manipulation floor, line system, valve pump, paint stirring tank, stirring tank system generating the controlling system, etc.
+ Automatic tinting system
	30,000,000,000

	3. Purchase materials, commercial commodity such as: Purchase SUS 304 stainless steel plates, SUS 304 stainless steel tubes
	70,000,000,000

	Total
	200,000,000,000


III. Schedule of the use of proceeds collected from the share issuance to increase the charter capital from VND 218,400,000,000 up to VND 418,400,000,000
Based on the use of proceeds collected from the share issuance, approved by the Annual General Meeting of Shareholders of 2018 and the Board Resolution No. 011102/ 2018/ NQ – HDQT dated 01 Nov 2018 on the details in use of proceeds collected from the share issuance
Based on the details in trading status at the blocked account, the proceeds collected at the blocked number 103000509151 at Vietnam Public Joint Stock Commercial Bank (blocked account to collect the payment to increase the charter capital from shareholders) were used to pay totally for the suppliers
At 01 Nov 2018, all of VND 200 billion collected from the increase in charter capital was used as advance for the suppliers from the blocked account (right after receiving the approval on the offer result from the State Securities Commission of Vietnam). Detail use of proceeds of the Company as follows:
	No
	Paying content
	Plan
	Exercised result
	Difference

	
	
	
	Advance according to contract
	Completed value according to invoices, vouchers
	

	I
	Purchase materials: led beads, led circuits, ballasts, lamp posts, light fixtures, lamp shades, etc. to manufacture Maxxbau lights and lighting equipment of the Company
	100,000,000,000
	100,000,000,000
	103,092,110,772
	(3,092,110,772)

	II
	Purchase assets, machinery equipment in service of the business operation of the Company:

+ Base paint mixing system including the production manipulation floor, line system, valve pump, paint stirring tank, stirring tank system generating the controlling system, etc.

+ Automatic tinting system
	30,000,000,000
	30,000,000,000
	39,150,001,000
	(9,150,001,000)

	III
	Purchase materials, commercial commodity such as: Purchase SUS 304 stainless steel plates, SUS 304 stainless steel tubes
	70,000,000,000
	70,000,000,000
	71,988,029,997
	(1,988,029,997)

	
	Total
	200,000,000,000
	200,000,000,000
	214,230,141,769
	(14,230,141,769)


Difference in exercised value and total amount of proceeds collected from the share issuance was recovered by other sources
(For details of each contract, check the Appendix 01)

Explanation for the use of proceeds as follows:
(1) Expense for purchasing materials: led beads, led circuits, ballasts, lamp posts, light fixtures, lamp shades, etc. to manufacture Maxxbau lights and lighting equipment of the Company
· According to the plan: VND 100,000,000,000
· Payment transferred to the suppliers from the blocked account: VND 100,000,000,000
· Actual use: VND 103,092,110,772
(In which: use from the increase in charter capital: VND 100,000,000,000; use from other sources of the unit: VND 3,092,110,772)
(2) Purchase assets, machinery equipment in service of the business operation of the Company:

Base paint mixing system including the production manipulation floor, line system, valve pump, paint stirring tank, stirring tank system generating the controlling system, etc. and the automatic tinting system
· According to the plan: VND 30,000,000,000

· Payment transferred to the suppliers from the blocked account: VND 30,000,000,000

· Actual use: VND 39,150,001,000
(In which: use from the increase in charter capital: VND 30,000,000,000; use from other sources of the unit: VND 9,150,001,000)

(3) Purchase materials, commercial commodity such as: Purchase SUS 304 stainless steel plates, SUS 304 stainless steel tubes
· According to the plan: VND 70,000,000,000

· Payment transferred to the suppliers from the blocked account: VND 70,000,000,000

· Actual use: VND 71,988,029,997
(In which: use from the increase in charter capital: VND 70,000,000,000; use from other sources of the unit: VND 1,988,029,997)

Use of the increase in charter capital this time was transferred via the blocked account of the Company to the suppliers
Therefore, total proceeds from the increase from VND 218.4 billion up to VND 418.4 billon (VND 200 billion) was collected fully on the blocked account in accordance with the regulations (expense relating to the increase in charter capital of the Company was from other account); the Company completed the payment to suppliers of materials, commercial commodity and fixed assets as the approved use of proceeds: VND 200,000,000,000
